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H4
V Semester B.Com. Examination, November/December 2018
(F+R) (CBCS) (2016 - 17 and Onwards)
COMMERCE
5.5 : Elective Paper —1: Advanced Accounting

Time : 3 Hours Max. Marks : 70
Instructions : Answer should be written either in English or in Kannada.
SECTION - A ;
1. Answer any five sub-questions. Each sub-question carries two marks. (5x2=10)
a) Give the meaning of Reversionary Bonus.
b) State two advantages of Inflation accounting.

c) How do you treat the following in Bank Final accounts ?"‘j\
1) Unpaid dividend ‘

2) Interest accrued on Investments.
d) Expand IRDA.
e) State two objectives of farm accounting.
f) What is ex-interest and cum-interest of securities ?
g) Give the meaning of Gearing.

SECTION-B

Answer any three questions. Each question carries 6 marks. (3x6=18)

> \Write short notes on the following :
a) Non-performing Assets.
b) Classification of farm activities.

c) Rebate on Bills discounted.
P.T.O.
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3. While preparing the final accounts of é‘aﬁking company under which schedule
the following items appear :

a) Locker rent
b) Demand deposits
c) Bills purchased and discounted
d) Tax deducted at source
e) Liability for partly paid investment
f) Salary to employee.
4. On 1%t April 2012 Mr. Rajesh holds 900, 12% Debentures of a company of
face value of ¥ 100/- each at a cost of ¥ 1,20,000/-. Interest is payable on
30" June and 315t December every year. On 1stJune 2012, 300, such debentures

are purchased cum interest for ¥ 40,200/-. Prepare Investment Account as on
31-3-2013.

5. From the following figures, prepare Revenue Accounts of Blue Diamond
Insurance Company for the year ending 31 March 2014.

£
Premium 10,25,000
Claims paid 1,08,500
Fines for revival of lapsed policies 1,250
Bad debt ' 1,800
Interest, Devidénd etc. 4,54,000
Consideration of annuities granted 32,300 .
Life Assurance fund on 1%t April 2013 8,20,000
Management expenses 85,000
Commission 24,200
Bonus in reduction of premium 6,300
Annuities 26,300
Surrenders 61,250

Income tax paid - 84,000
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6. Calculate net premium for the year ended 31° March 2017 of Popular Insurance

Business.

Premium on reinsurance ceded

Premium in reinsurance accepted

Premium on direct business

Reserve for unexpired risk on 1% April 2016

Reserve for unexpired risk t

for fire and marine Insurance respectively.

Answer any three ques

SECTION-C

Fire Marine
T 4
10,35,000 22,20,000
7,75,000 15,10,000
42,20,000 64,40,000
14,85,000 48,18,000

o be maintained at 40% and 80% of net premium

tions. Each question carries 14 marks. (3x14=42)

7. Following is the Trial Balance of Royal Bank Ltd. as on 31stMarch 2012.

Particulars

Dr.
T

Interest and Discount -

Share capital
Reserve Fund
Deposits

Gift cheques

Pension fund

Borrowings from Banks -

Unclaimed Dividend
Rent

Commission

Cr.

3
2,60,000
6,00,000
3,00,000
8,00,000
5,60,000
1,00,000

75,000
25,000
20,000
50,000
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P&L A/c on 1-4-2011

Bills Payable

Buildings

Money at call and short notice
Furniture

Cash in hand

Cash at Bank

Investments

Loans, cash credits and overdraft
Interest on Deposits

Audit fees

Salaries

Directors fees

Printing and stationery
Depreciation

Non Banking Assets

Other Expenditure

Adjustments :

1) Provide % 10,000/- for rebate on bills discounted.

2,50,000
2,75,000
40,000
2,75,000
3,25,000
1,75,000
11,40,000
1,75,000
10,000
50,000
5,000
5,000
7,500
1,00,000
7,500
28,40,000

2) Bills for collection amounted ¥ 20,200/-.

3) Provide ¥ 6,250/- for bad debts.

4) Provide X 25,000/- for Income Tax.

5) Liabilities in bills rediscounted ¥ 12,000/-.

6) Directors propose 8% dividend.

Prepare Bank’s Final Accounts.

28,40,000

[N
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8. The following balances are extracted fro
as on 31t March, 2014.

Particulars

Claims paid

Premium less reinsurance
Commission on re-insurance ceded
Commission paid

Management expenses

Reserve as on 1-4-2013

Additional Reserve on 1-4-2013
Claims outstanding on 1-4-2013
Premium outstanding on 1-4-2013
Depreciation on assets T 72,000/-
Loss on sale of Investments X 16,000/-
Audit fees ¥ 26,000/

Directors fees X 72,000/

Fire
3
2,00,000
7,48,000
26,000
1,24,000
1,72,000
4,20,000
1,20,000
48,000
52,000

Interest and dividend on Investments ¥ 1,26,000/-.

Additional Information :

Marine
£4

1,74,000
5,94,000
1,02,000
1,36,000
4,80,000
20,000
22,000
34,000

SS - 499

m the books of Modern Insurance Co.

1) Premium outstanding on 31-3-2014, Fire ¥ 60,000, Marine § 30,000/-.

2) Claims outstanding Fire % 92,000/-, Marin€ ¥ 34,000/-

3) Reserve for unexpired risk to be maintained at 50% and 100% for Fire and

Marine insurance respectively.

4) Additional Reserve for Fire to be kept at 20

10% of net premium.

Prepare :
1) Revenue Account.
2) Profit and Loss A/C.

% of net premium and for Marine
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9. The following are the balances extracted from the books of Suraksha Life

Insurance Co. Ltd. as on 31-3-2016.

Life Assurance fund as on 1-4-2015

Premium

Management expenses

Consideration for annuities granted

Dividend paid
Fines

Annuities

Bonus in reduction of premium

Stamps on hand
Annuities due but not paid
Govt. Securities
Mortgages

Freehold premises

House property

Claims by death

Claims by maturity
Commission

Interest, dividend and rent
Income Tax on Interest
Surrenders

Bonus paid in cash
Preliminary expenses
Claims admitted but not paid
Share capital

Furniture
Loans on company policies

4

14,70,560

210,570
19,890
10,620
20,000

90
29,420
2,500
400
22,380

8,70,890

3,09,110

5,00,000

1,00,000
79,980
36,420
26,540
52,460

3,060
21,860
9,450
200
80,030

4,00,000
20,000

2,00,000



[ e SS — 499

Prepare Revenue A/c and Balance Sheet after taking into the following :

1)
2)
3)
4)
5)

10. a)

Claims covered under reinsurance ¥ 20,000/-.

Further claims intimated X 4,500/-.

Further Bonus utilised in reduction of premium X 5,500/-.
Reinsurance premium 6,000/-.

Premium outstanding X 8,000/-.

From the following information of People Bank, calculate rebate on Bills
discounted, the accounts are closed on 31t March, 2016.

Date of Bill Period Amount Rate of Discount Pa
12 Nov. 2015 6 months 25,000/- 6%
5t Jan. 2016 4 months 40,000/- 8%
8 Feb. 2016 3 months 15,000/- 9%
16t March 2016 2 months 10,000/- 7%

Revenue account of a Life Insurance Co. showed a balance of X 12,25,000/-
on 31-3-2014 without considering the following :

a) Bonus in reduction of premium X 1,25,000.

b) Outstanding premium T 4,45,000/-. ,
c) Outstanding interest on Investments T 15,000/-.
d) Claims intimated but not paid ¥ 13,400/-.

e) Claims covered under reinsurance ¥ 25,500/-.
f) Provision for taxation X 15,200/-.

g) Agent's commission to be paid ¥ 5,800/-.

Recompute the fund after making the above adjustments.
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11. A farmer given the following particulars relating to his firm for the year ending

31t March 2016.
Particulars
Purchases
Cattle
Seeds
Fertilisers
Cattle feed
Sales
Dairy product
Paddy
Cattle
Crop expenses
Labour 39,000
Other Direct expenses 4,000
Cattle expenses
Medicines 9,000
Labour 30,000
Dairy expenses 11,000
Creditors
General expenses
Land
Vehicles
Cash
Loan from Bank
@ 8% interest
Capital

Adjustments :

1) Closing stock
Cattle
Paddy
Cattle feed
Fertilisers

%
3
3

T

Dr.

60,000

6,500
12,000
32,000

43,000

50,000

8,000
7,00,000
2,30,000

70,000

12,11,500

3,30,000
23,000
8,000
3,000

Cr.

1,80,000
3,25,000
75,000

74,500

1,20,000
4,37,000
12,11,500

2) The farmer has consumed dairy products worth ¥ 20,000/- and Paddy worth

¥ 10,000/-.

3) Provide 10% depreciation on vehicles.
4) Interest on Bank loan is outstanding :

Prepare Trading and Profit and Loss A/c and Balance Sheet as at the end of

the year.
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a) o=3r =0 BREBA'D I W, V.

b) Zeaoes eﬁéﬁm'@d C3RYTRTTR TR B 03RERINIT EVA.

c) é%a’aﬁ)ﬁ#s& 239, 080T% 20BN 20850 AN BN TONEIRIEED ?
1) RERT HYOOB
2) 3% BTN BRWS 0T WE.

d) IRDA QZ0A.

e) TR LFUoLoN S S0R SRBRONTRY EVA.

f) o8- QouTRT, T S0-20LTA" | OB ?

g) RS HE RT3
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(5x2=10)

(3)(6:1 8)

. 23 29N SoInERD 139,080 TOTR0D 20830 &g, BIR$S, 03w De3030¢) BONESROTYT ?

a) ©RB0° AN )
b) 3ed Bees.

0) DOLORT F3 OCITRONE TR,
d) Swend 3on BRBRRVRIITO.

e) LIINDs TOREAT BARBINOR SREBMOS.
f) Sosdon 3R, Rowe.
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4. 13¢ 2 2012 To2des, 20t 30003 900, 3633@ 128 mows, ﬁeﬁm GlclelAle b
83 PO wé 2,030 @D 23¢3 Br. 100/- |ET 2830, =e8 Sr. 1 20 000. 233 e
B DR mas 303¢ 220630 38) BrRows® 31 3005 26 BB, 20128 we®
15@ 30008300 Tw. 40,200/- airaéd 300 m© wér{%ﬁé@o 30O fao@é‘dv—@ DORTPNT.

31-3-20130 & @3@305353 303708

5. 31-3-201 4% 2R, FRO0T DRI FOBIOL SR 930505353 B3 FYFOW QDRIONPOTI

30300
on.

2680030 10,25,000
36 R 1,08,500
BS0 BT OO @d&%@@éw Ei)@% 1,250
BOEO MOONTO 1,800
w%még Sptapter) 4,54,000
REWFAD ATIONT TONEIS 32,300
263 DBR Y (1-4-2013) 8,20,000
AV 130 da‘i 85,000
By 24,200
26200300 3RBTE) WReIH* 6,300
RTWFRINGD 26,300
@strsa 61,250
TOBET 50 301 84,000

6. 31-3-201730%0 ma’%@of DTT FOBIOD ébdgs%# 236600320 @5& eﬁ?mﬁmd TR,

Wos
3
TV &3600000 ( FrFE) 10,35,000
OB 2400 (&, BORIFHTD) 7,75,000
FTBTEE, 6030 42,20,000
RONHT DRI 20exen (1-4-2016) 14,85,000

A0
3

22,20,000

15,10,000
64,40,000
48,18,000

€9 TN STHTN 3B 40 3 e 80 B, 1308 &0FY BRNTT Ronen

QEROTOR)T0.
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oamREEEeR 3 TERER 6ud0 wcD. B3 B 14 LoInied. (3x14=42)

7. TOODF LI05° 31-3-20120 229 T8, 83 33008,

DRSO

- —

200363 A0

méo%aﬁepocﬁ TR

5&% mdabz@e;qd 003

ARIETA

DY

ooyl 33 37 5098 (1-4-2011)
TRERWBITOT TOORN |
LR

36 RS =03 TR RAWVS Td
2eBRCTBTLONO

3OO SN

23,05 [N

BREIND

RORLD, SRR LOTO =2 Q0eTI3
Beased e WR,

230¢3
84

2,50,000
2,75,000
40,000

275,000

3,25,000
1,75,000
11,40,000
1,75,000

o
%
2,60,000
6,00,000
3,00,000
8,00,000
5,60,000
1,00,000
75,000
25,000
20,000
50,000
40,000
10,000
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SR YD 10,000
oW 50,000
QD330 B0Y, 5,000
BT 308 SeD 5,000
PN 7,500
TOT® UI,0801 BN 1,00,000
93T SDeoF 7,500

28,40,000
BROTIIEFENED -

1
2

) @ooRNS Foee3 T 10,000/~ DOITRCWS LTNA.
) Ron®EBMNA JeRT RN T 20,200/-.
3) 50w monemn T 6,250/- Qed.
4) oD Borimen X 25,000/~ SR, AGFOR.
5) SVTVRRCR RNRRT BIORNS wWRd T 12,000/-.
6) ATer 3BT 8% COLPOTDTY, BARLROTT.
22,05° 08 SIOBNYRY FCWHT BRE.

28,40,000

[T K

8. 31-3-2014 3 BWC INB'F D> FoBID FFINLOR St F9EE WUV

REODCNIZT,.
QITREH o3
3

ey TS 2,00,000
26200300 (T IOTI) 7,48,000
TOTIRFO00T 20T TERY 26,000
DR TBEAR) 1,24,000
N EED %, 1,72,000
1-4-2013 T QoeRen 4,20,000
1-4-2013 © éz%d@ QRN 1,20,000

1,74,000
5,94,000
1,02,000
1,36,000
4,80,000

20,000
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3o a0 BeRons (1-4-2013) 48,000 22,000
208 QBN &eR00%0 (1-4-2013) 52,000 34,000
g0t oeds A9 T 72,000/-
2oaieh Inooud 1T 16,000/
saer Hond T 26,000/

e 3TO ?be%? 72,000/-

S parot SedR Wi, gy w208 X 1,26,000-

a!"zisﬁ [P !

1) 138 0N &30 31-3-2014 S0 2308 T 60,000, R0, X 30,000/~
2) 1 TR geRT, e X 92,000/, 3205 X 34,000/-

3) =30 N3 ﬁa;@dﬂ 2308 953 3ee3 B¢z 50, RRT, $8 3oee3 383 100 TR,
A= 3083 7300 EROB.

4) 23RO 5eRe w308 QR 3683 20, ARNTT 35003 QR 3e3@ 10 TR, WEROR.
703 8398 RoBY Y B TR, 8503030, 30304
9. 31-3-2016 T ®5>T ROV, 23 BOBICH RFINYOT B 39T0T méda‘jeﬁdoq

Sdcjoveoplpecial
3

2e2 130333 29 (1-4-2015) 14,70,560
26200300 2,10,570
AT BB DF 19,890
== 25 RBOGS BONEDI 10,620
BT Y03 20,000
ToBENLD 90
IFRIND 29,420
2,820008 3BIRY, LR 2,500
5;}&1:5;&:5 ¢5023 23CLNEO 400
HRSTANE FewFAIN 22,380

Z5F D BRRINGD 8,70,890
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EBRET 3TN
SoFod 3
DD §eaS5*
BBIOT e
CeRy
WE, SAYIOT T RN
W& B0edS 301
WGEITED ma@c:’%
SNOIY, 383 Wnesw
P TORT ﬁzgsr{%b

8BR0%> TR 903 e

RETD WOBY
QTR CTITLNLD

FoTAOD TOINY 3663 ORD

T3 91 R maéoéodaag{ TONEIR 3003 3393 533_9 STen!
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1) SR, mm%w ea3o® X 20,000/-.

2 m—ga& NG igdsj) % 4,500/-.

3,09,110
5,00,000
1,00,000
79,980
36,420
26,540
52,460
3,060
21,860
9,450
200
80,030
4,00,000
20,000
2,00,000

)

3) WA, WeEeSH &e0030mN WIRBRORR X 5,500/-.
4) 3000 e &yeQ0s0 T 6,000/-.

5) 2TeBT e300 T 8,000/-.

TZT

I

10. a) aemer 239, 08° % 83 698038 B708 8020073 Rens e aww@wgm FOR) EBOD.

méﬁ%ﬁdo 31-3-2016 § aﬁaozierarb@da

WOR dxvos
12-11-2015
5-1-2016
8-2-2016

16-3-2016

plevsial

6 Sonsd
4 3ongh
3 gonsd
2 goned

283 (3
25,000/-
40,000/-
15,000/-

10,000/-

2Rtk o8 (IR E )

6%

8%

9%

7%
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b) 31-3-2014 Tomd 236 Qe FOTIOD ST 03030, FFFOREIY TONERT

¥ 12,25,000/- dé-i&éa.

a) ;e200908 3RITY, s~ T 1,25,000.

b

d

Se3en yea0cdo X 4,45,000

) w
) 2ARENRY FoedI wiKeEs wE X 15,000
) 292 TRERWeTT Fear X 13,400

g) TR Roed g X 25,500

f) wmNRWeEE 301 wemen X 15,200

g) TRERITT DeIors BeRY X 5,800

eSO FpomRHERIR) IPAE F033 DALY, HIRoIRWA.

11, 31-3-2016 3 033 Sr T30, Y8 I R0t RowoBATS 31 B9H0m8 Fnedaby ReBmT:

DRTRLO
DDEANT
EOROTOTING
TN
dﬁm%dﬁeﬁo
2R0TOTD QeTT®
DIRTILINED
O GOSN
33
m&mdm’%
BFDedFE
FONOF T '?be%ﬁe}o
233 Do NEd
2TORITO DIF N
BRI

39,000
4,000

9,000

Dr.

60,000

6,500
12,000
32,000

43,000

Cr.

1,80,000
3,25,000
75,000
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FORET DF 30,000
%0 sSe3ned 11,000 50,000
3N 74,500
ARRT, DD 8,000 =
EATOTIAY 7,00,000 —
TBIND 2,30,000 »
SN 70,000 -
maso%?bod O (5@%&5 8 W& ddcﬁ@m) 1,20,000
20T ' 4.37,000
12,11,500 12,11,500
RHOTISENED |
1) B0E0D T
2TOTIITOND dn. 3,30,000
%33 de. 23,000
2IOTIOTY QT an. 8,000
SRrRLTND dp. 3,000

2) 33D IF R,085,N WP
<fe BTN 3. 20,000
%8 Sn. 10,000/
3) BING BT Resvw 3¢z 10.
4) W08 WOT PO 2T WS AT,

S 3 BpSehd, TG, oo wg) 57, andonry g e BEt3eIR0k.




