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5+
V Semester B.Com. Examiilation, November/December 2018

- - 
(F+R) (CBCS) (2016 - 113nd Onwards)

COMMERCE

5.5 : Elective Paper - I : Advanced Accounting

Time : 3 Hours Max' Marks : 70

lnstructions : Answer shoutd be written either in Engtish or in Kannada'

SECTION _ A

.1. Answer any five sub-questions. Each sub-question carries two marks' (5x2=10)

a) Give the meaning of Reversionary Bonus'

b) State two advantages of lnflation accounting'

c) How do you treat the following in Bank Final accounts

1) LJnPaid dividend

2r lnterest accrued on lnvestments'

cr Expand IRDA.

t State two obiectives of farm accounting'

f)r"Jhatisex-interestandcum-interestofsecurities?

E) Give the meaning of Gearing'

SECTION _ B

Answer any three questions' Each question carries 6 marks'

2. Write shorl notes on the following :

a) Non-Performing Assets'

b) Classifrcation of farm activities'

c) Rebate on Bills discounted'

(3x6=18)

P.T.O.
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3. While preparing the final accounts of t'janking company under which schedule

the following items appear:

a) Locker rent

b) Demand deposits

c) Bills purchased and discounted

d) Tax deducted at source

e) Liability for partly paid investment

f) Salary to employee.

4. On l"tApril 2012 Mr. Rajesh holds 9OO, 12o/oDebentures of a company of

face value of t 100/- each at a cost of T 1,20,00A1-. lnterest is payable on

30th June and 31.t December every year. On 1'tJun e 2012, 300, such debentures
are purchased cum interest for < 40,2001-. Prepare lnvestment Account as on

31-3-2013.

5. From the following figures, prepare Revenue Accounts of Blue Diamond

lnsurance Company for the year ending 31't March 2014.

-2-

Premium

Claims paid

Fines for revival of lapsed policies

Bad debt

lnterest, Devidend etc.

Consideration of annuities granted

Life Assurance fund on 1't April 2013

Management expenses

Commission

Bonus in reduction of premium

Annuities

Surrenders

lncome tax paid

t
10,25,000

'1,08.500

J AF I.Z1U

1,800

4,54,000

32,300 
,

8,20,000

85,000

24,200

6,300

26,300

61,250

84,000

. ili'
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6. carcurate net premium forthe year ended 31.rMarch 2017 of popurar rnsurance

Business.

Premium on reinsurance ceded

Premium in reinsurance accePted

Premium on direct business

lnterest and Discount

Share caPital

Reserve Fund

Deposits

Gift cheques

Pension fund

Borrowings from Banks

Unclaimed Dividend

Rent

Commission

Fire

t
10,35,000

7,75,000

42,20,000

Marine

t
22,20,000

15,10,000

64,40,000

48,18,000
Reserve for unexpired risk on 1't April 2016 14'85'000

Reserue tor unexpired risk to be maintaine d al4O"/" and 80% of net premium

toi tire and marine lnsurance respectively'

SECTION - C

Answeranythreequestions.Eachquestioncarriesl4marks'

7. Following is the Trial Balance of Royal Bank Ltd' as on 31't March 2012'

Particulars Dr' Cr'

tt
2,60,000

6,00,000

3,00,000

8,00,000

5,60,000

1,00,000

75,000

25,000

20,000

50,000

(3x14=42)
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P&L A/c on 1-4-2011

Bills Payable

Buildings

Money at call and short notice

Furniture

Cash in hand

Cash at Bank

lnvestments

Loans, cash credits and overdraft

lnterest on Deposits

Audit fees

Salaries

Directors fees

Printing and stationery

Depreciation

Non Banking Assets

Other Expenditure

-4-

2,50,000

2,75,000

40,000

2,75,000

3,25,000

1,75,000

11,40,000

1,75,000

10,000

50,000

5,000

5,000

7,500

1,00,000

7,500

29,40,000

I lllflll flil]lil lllll lllll lll

40,000

10,000

29,40,000

Adjustments:

1) Provide t 10,000/- for rebate on bills discounted.

2) Bills for collection amounted t 20,2001-.

3) Provide { 6,2501- tor bad debts.

4) Provide T 25,0001- tor lncome Tax.

5) Liabilities in bills rediscounted t 12,000/-.

6) Directors propose 8% dividend.

Prepare Bank's Final Accounts.
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B. The following balances are extracted from the books of Modern lnsurance co'

as on 31't March,2014'

Particulars

Claims Paid

Premium less reinsurance

Commission on re-insurance ceded

Commission Paid

Management exPenses

Reserve as on 1-4-2019

Additional Reserve on 1-4-2013

Claims outstanding on 1-4-2013-.

Premium outstanding on 1-4-2013

Depreciation on assets T 72,000/-

Loss on sale of lnvestments t 16'000/-

Audit fees t 26,000/-

Directors fees T 7Z,OOOF

lnterest and dividend on lnvestments t 1'26'OOO/-'

Additional lnformation : l

1) Premium outstanding on 31-3.2014, Fire { 60,000, Marine { 30,000/..

2) Claims outstanding Fire T 92'OOO/-' Marinet 34'000/-

3) Reserve for unexpired risk to be maintained at 50% and 1oo% for Fire and

Marine insurance resPectivelY'

4) Additional Reserve for Fire to be kept at 2Oo/" of net premium and for Marine

10% of net Premium'

PrePare :

1) Revenue Account'

2) Protit and Loss A/c'

ss - 499
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Fire

{

2,00,000

7,48,000

26,000

1,24,000

1,72,000

4,20,000

1,20,000

48,000

52,000

Marine

t
1,74,000

5,94,000

1,02,000

1,36,000

4,80,000

20,000

22,000

34,000
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9. The following are the balances extracted

lnsurance Co. Ltd. as on 31-3-2016.

Life Assurance fund as on 1-4-2015

Premium

Management expenses

Consideration for annuities granted

Dividend paid

Fines

Annuities

Bonus in reduction of Premium

Stamps on hand

Annuities due but not Paid

Govt. Securities

Mortgages

Freehold premises

House property

Claims by death

Claims by maturity

Commission

lnterest, dividend and rent

lncome Tax on lnterest

Surrenders

Bonus paid in cash

Preliminary expenses

Claims admitted but not paid

Share capital

Furniture

Loans on company policies

I llllllll lllll lil lllll lfil I

from the books of Suraksha Life

T

14,70,560

2,10,570

19,890

10,620

20,000

90

29,420

2,500

400

22,380

8,70,890

3,09,110

5,00,000

1,00,000

79,980

36,420

26,540

52,460

3,060

21,860

9,450

200

80,030

4,00,000

20,000

2,00,000
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Prepare Revenue fuc and Balance Sheet after taking into the following :

1) Claims covered under reinsurance T 20'0001-'

2) Further claims intimated T 4'500/-'

3)FurtherBonusutilisedinreductionofpremiumT5,5o0i-.

4) Reinsurance Premium { 6'000/-'

5) Premium outstanding t 8'000/-'

10. a) From the following information of People Bank' calculate rebate on Bills

discounted, the accounts are closed on 31"tMarch' 2016'

Date of Bill

12th Nov. 2015

5th Jan. 2016

Bth Feb. 2016

Amount Rate of Discount Pa

16th March 2016 2 months

b) Revenue account of a Life lnsurance co' showed a balance of { 12'25'000/-

on31.3-2ol4withoutconstderingthefollowing:

a) Bonus in reduction of premium { 1'25'000'

b) Outstanding premium t 4,45,000/-'

c) Outstanding interest on lnvestments t 15'0001-'

d) Claims intimated but not paid t 13'400/-'

e) Ctaims covered under reinsurance T 25'500/-'

f) Provision for taxatton t 15,200/-'

g) Agent's commission to be paid t 5'BO0/-'

Recompute the fund after making the above adiustments'

Period

6 months

4 months

3 months

25,000/-

40,000/-

15,000/-

10,000/-

6%
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11. A farmer given the following particulars relating to his firm for the year ending
31't March 2016.
Particulars
Purchases
Cattle
Seeds
Fertilisers
Cattle feed

Sales
Dairy product
Paddy
Cattle

Crop expenses
Labour
Other Direct expenses

Cattle expenses
Medicines
Labour
Dairy expenses

Creditors
General expenses
Land
Vehicles
Cash
Loan from Bank
@ B% interest
Capital

Adjustments :

1) Closing stock
Cattle
Paddy
Cattle feed
Fertilisers

43,000

74,500

12,11,500

2) The farmer has consumed dairy products worth t 20,000/- and Paddy worth
T 10,000/-.

3) Provide 10"/" depreciation on vehicles.
4) lnterest on Bank loan is outstanding .

Prepare Trading and Profit and Loss A/c and Balance Sheet as at the end of
the year.

-8-

39,000
4,000

9,000
30,000
11,000

Dr.

60,000
6,500

12,000
32,000

50,000

8,000
7,00,000
2,30,000

70,000

T 3,30,000
t 23,000
T B,OOO

T 3,000

1,80,000
3,25,000

75,000

1,20,000
4,37,000

12,1 1 ,500

Cr.



lllllillllllllllllllllllllllllllll
-9-

ddd qid,s
c( gr.i

Sqnrl - o

ss - 499

1. Cndm:c-t 5 ucd--Bdfgri w$ol' -90 erod--gid 2 eodrld':'

a) E=ii-: *,eeds"d q'drd& ie e'

b) =::=::-d 
O***tF Cndmdd-t ;dd: d'oSoerddddle*:''

c)=.gnidrlddlem,osorpdcii:;::j:3c)snddde)-deridodedipgeo?

1) mdsid mqrod

2) zrot'ad:d doat d::ei :::-'

d) iRDA a{0ru

e) 4adf r etDou3of i ;:= =i:ire;ddd: 
eeR''

f) a{-"aoudq d:+ =:-: : 'rJf, ;odded: ?

g) rledd erfrrd:1: 3':::"

aqlDd - t3

dndmddJ! 3 -'3u-lc;i ';:= ''i' ,21'-I6 eodrld:'

2. = sdniddeJ u/;*=5 -i::ri r'

-rJ1? -- -:--i-a ) tr: * i i':^il ;'^'- ^::J

3 =.-:..'ri;*=-': =i:i=::'
r a- r\ ^ =-J 

i- <.'- :-':;-t- ;*__.:*--: Y *.

3. = ig,rl =:.i\:i-;.;E.:3:n =:=l::: nOgC; ddd dgddo-CDd dqo$o-dOd$icqd ?

a) oao zDad.

b) dead dedcd.

c) $oeotud d:Q oo:nc3rg E::3il9:'

d) d:oode)-iiori dadrio*-^;{ =:'
e) qnrld: mdexrd draaddgd a'e#rirod'

0 oaddori dnr,ldoud.

(5x2=10)

(3x6=18)
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dedrdd aodg
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4. 1de o.ger 2012 oadeef, uoc> dod0oJ: 900, dedd 12d me.rdgddqdao0&scd.
6r me; d$ e"odd Cr>$ Cei dra. 100/- edd ?"ED,dro.d dto. 1,20,000. "add $eeJ

$E ddr i;oo" 30de aooed: d.>Q adoud 31do# Dc:dradeD&dd. 2012d r.os
ide -oet'docb dro. 4o,2ool- Sdd 300 sao dd,ddfido .aoe3d"{r$oeoioAd.
3 1 -3-20 1 3 d droaE aodo$d1dctio,q,.

5. 31-3-20144 t^l.q {aboo cCrE dodpoS: semo$ aadoJ:d1€i dddod ndddpod
dolno:,. o

ddd: doed Derr Cdd:qeadd: d:e.r,

ddd> saq:rldc

zJa@ajrq enzpod

daarid iaooJ:dd dorleod

xed adn 0Q (1 -4-2013)

^J-J-9 -9^JoJcDl' OcSo c,JiiJ
rJ

.grJ*o daddo-zloed:n
J--JJJ.J.
cJcAIdl'ruN/\\/\,

oorl ?-*\JLPdc^Jr a aJ

aadgtrd eJ6C) dori

dJo.

10,25,000

1,08,500

1,250

1,800

4,54,000

32,300

8,20,000

85,000

24,200

6,300

26,300

61,250

84,000

6. 31-3-2017docb m{,e;d DCl doiCo1> D{d ge.}:oJ:o ed: e3aa*z:od C>a.

t3o3

T

10,35,000

7,75,000

42,20,000

14,85,000

dd1a3o* abdl

iJeIIr9

t
ab&a& gea:d:o (dmrd#)

ab&a$ gea:oJ:o ( x* edoildd>)

drdaadde)_ gea:cro

d::noCd adgd &reier (1-4-2016)

edQ dr)nc;d d{ua*n dedd 40 $dJ dedd B0
a:eiOd>dd.

" 

22,20,OOO

15,10,000

64,40,000

48,18,000

idldd aabderi
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azpozl - e

atEdmddrD 3 ddf*ri en:Qd udouo' ds -BdJ 14 sodrldc'

7 . cno$ef ?f,Jro6" 31-3-201 2C od dlj d3 dddodosd'

addrld> il$t6

t

.

2,50,000

2,75,000

40,000

2,75,000

3,25,000

1,75,000

11,40,000

1,75,000

mro*deod addq:
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(3x14=42)

rqd>q d-tte

,Rci. ".^{:5C/\\zri wvw*- '

r rc-ic.. i =
:!v\^.* ---

dd>* naoabrae-d e:azPod

sIJari

den-9

eDqJ d>* d-.r5md (1-4-201 1)

aadeiud:oad d:ocrlsic

dqdrl+t

dd aadg $* eleDiiQ -,',odd dea

aredoedddsaridJ

drodro$ ddd)

rDrod drld)

droadddc

Faerldr, dricb wdo dbdl areddd

deded d:eeJ ua*

CPN

T

2,60,000

6,00,000

3,00,000

8,00,000

5,60,000

1,00,000

75,000

25,000

20,000

50,000

40,000

10,000
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eJa[,tr $o*rldo

J^....1
^JU(^/Y

&derddd d.:e-r*

drdr d:& eJe$d

^JcrJO\/

6trd z,D"o6oN i *dd:

?dd $?$r

dedrrid 6?dg
aa

-12-

10,000

50,000

5,000

5,000

7,500

1,00,000

7,500

28,40,000 29,40,000

t^JoB

t
2,00,000

7,48,000

26,000

1,24,000

1,72,000

4,20,000

1,20,000

id))d
T

1,74p00

5,94,000

1,02,000

1,36,000

4,80,000

20,000

1ilililililililtililil

d,aocnr6f,nq::

1) d:oarld abeeJ T 10,000/- oCrrou)B udnl.

2) io{d#rofl &ead Der}ddr < 20,2001-.

3) dddr:osdprrcR t 6,250/- DeG.

4) sesao$ doririan T 25,000/- dd* Cdrol.

5) ab&dr?ea drDad d>oarld BdJztrroo t 12,000/-.

6) Oderdd& 8% enqrcodddl $s3.lfoqO.
q,o6' erogab mddd$ dCrEd; d>a.

B. 31-3-2014 d {rcd dndo'r ad: dod&o$ d)dddeod d* dddod *rdqfldq
ddoJ:e>rbdd.

^JJJ.J-c^JcJ(JI t\AJ

gea:o$o ($&Dd: ddad)

abd:ad:or:od uod denp
aa

dene mdBzuC>
a

^J--)- -J^JoJcrr Octod CJUJ
.J

1-4-2013 d a:edq>

1-4-2013 d dad;do a;edq>,J
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t,ns'a&d d;dldd: (1 -4-201 3)

zms..a&C,leruo$o (1 -4-201 3)

erlo$ n:ed iddg t 72,000/-

daGE3$ dnoot^id d{{ 16'000/-

::= :ici eQ (1-4-2015)

:Lii.- *-

i;-== $43:r

=514.t 
iaaddd doriead

i:== =qrcd
wv*l l-v

-- --+?clr:i l*r : :-'J I l:"'./

!:-*3d daddO- Coeds"

j ^-. <1 -.< o-c^ei rjeejddCU * jw:! rJvw e
.J-

Ei3r-y;dd daarddrld')

iars d-oaddd)

-13-
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22,OOO

34,000

48,000

52,000

s3uf d:e-:*dtb t 26,000/-

Oderddd d>e-r* t 72,OAA|-

duDadod> abeod ?Ja*d:dJ e>tpod { 1'26'000/-'

dt^36 dnEo-ts:

.l, ;_ ;&d gea:o$o 31-3_2014 dod> rJoE r 60,000, ddrrd r 3o,oo0/-.

2) t,DE q&"J fJdl t',308 T 92'000/-', nd:'d { 34'000/-

3) gdQ&)no$d d{ta*n uJos D$ abeej dedd 50, idDd ad: d;eej dedd 100 d-.4*

adn dogd d>eej arei0a'

4) d?$JJo fueie)) t,3os ad>ri dedd 20, d$)dd ubeod Dd)ri dedd 10 d-d$' a)eioa.

tr@o$ suad ab* entf dl{ d-"5 andodrdl dolnoru'

g. 31-3-2016 d {,rrd -aodro*ad; dodpob -.'uddrleod dr dddod *,dqrds"

#o$orbdd. t
14,70,560

2,10,570

19,890

10,620

20,000

9o

29,420

2,500

400

22,380

8,70,890
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erddndddo

gedoeel uddmrlq;t:

d:do;: eia

seed dedy

dr:uac;d EJd{
ziasoqq,\JC,Y

uqlenqDod d;$ zcearl

ua d;eod dori
ool l-- !- <-.r-
\JqJd c^J r t c, c^L/d (^9L)Jo

ddad0_ *og zdroed;r

{oarcrdopd dqfsb
r-&dooC mdedd "a&d d"Sdf

decb alodarod

.ledoedddeorldc

dodDoJ.: ao ex,rld abeej :ooriq;b

I|ilililt tffi ilt ililt fllllllltilt

3,09,110

5,00,000

1,00,000

79,gB0

36,420

26,54A

52,46A

3,060

21,860

9,450

200

90,030

4,00,000

20,000

2,00,000
* ddri Oead cDbeo$d1 dodsxr eycno$ and d:d: eFid dgdq ddroor :

1) d:droabo$e_ rdriodgd EJdl{ 20,000/-.

2) d>gq DedzJead dJd*r  ,sao!.

Eroo$d

6 Sorlsb

4 Sodsi>

3 Sodq;b

2 Eorisb

dJod (t)

25,000/-

40,000/-

15,000/-

10,000/-

i,oee dd (ddr{ )
6%

B"/o

9%

ao/t/o

3) abEq zJoedr gec):o$oron a#:rdroodd>. t S,SOO/_.

4) db&Dabo$ abeOd getuoJ:o T 6,000/-.

5) uda3erod gea:ol:o T 9,000/-.

1 0. a) u*d^T.oroa"ddi dddod dn&gor:od am:;td abee] oolnci;g"$q dod: aaoi:o.
anddddl 31-3-2010 f* dr{enrbdd.

DOJi Ooaod

12-11-2015

5-1-2016

8-2-2A16

16-3-2016
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b) 31-3-2014 doc: xed adn dod&c; soaoJ: aJDdc>e) dddodddl dodcdid

< 12,25,000/- d.Udl.

a) !e -:3:od daddo- slloedr { 1,25,000'

b) :l::::ad qea:C>o t 4,45,000

c) 
=-tGdrld 

d:ee)d udzJercd z^lqt 15,000

d) se& aodeiz,JeaEd dJdqt 13,400

e) $&ac) &eod dJcl t 25,500

fl z"dniuieuad dori a:eiw { 15,200

g) aDdoizJetad adoo,ld delc-e { 5,800

d:eOd doooay5dddq dnad dcdd e6o$&. dd:iocdoed:.r.

1 1. 3'l-3-2016 d eodrd dirdO-drd d{io-rd ioz.;cQ&C €{ dddod dD&go$d1 Oeam.d'
'l r.

eddrl$b Dr' Cr'

$oeorlEb

-15-

md:aa&ddc

zrezgdd;

dirtntgdd+r>

zrod:aa& 
"?Jec"

dnoauddo

aae)d *"q$*i;
qiJw:
m$md:rld.>

ui$ $23:r

raa:rd $e.:*ddc

"add $u$rrldc

60,000

6,500

12,000

32,000

1,80,000

3,25,000

75,000

39,000

4,000 43,000

m$aa& $r,$rddc

Eddd$ 9,ooo
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uDturd $z$r
ddo darjidr

dpriq:

-16-

30,000

11,000 50,000

8,000

7,00,000

2,30,000

70,000

12,11 ,500

dJD. 3,30,000

dlo. 23,000

dJo. 8,000

do. 3,000

74,500

1,20,000

4.37,000
12,11 ,500

;od>d, $zd:rrldc

drDA)

aodddst>

NI IU}..,

zroroE&od rae.: (dedd B z^.lB* ddde-)

a:odaad

dnoc:ardtzi$ :

1) d>qd: me$
zod:aad:dd:
^))'4.J9

urod:aa$ epec'

JJJ^^.J-)"I.
uru{ udaJUl lb1,.\

2) dird$ d{{odua*n zod:rd:

4,0 dEodrdd; dra" 20,000

,dg d". 10,000/-

3) aadddd d:eod iddq dedd 10.

4) ugoa" me.:d d:ee)d u:G tro8 qd.

ddrd drrdc)O-mrmd, eDqJ ab* d{ andobqd'+ t'trld d$dd1dc1>o't.r'

r ltilill llilllll lllll lllllllll lll


