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V Semester B.Com. Examination Nov./Dec. 2018
(CBCS) (F + R) (2017-18 and Onwards)

COMMERCE
5.5 : Elective Paper - I : International Financial Management

Time : 3 Hours Max. Marks:70

lnstruction : Answer should completely either be in English or Kannada.

SECTION - A

1. Answer any five questions. Each question carries two m$,:=* (5x2=10)

a) Define Money Market. /69-t-qai\
b) What is Hedgins ? {*.-[-_-_-)h\
c) Expand : 

\\b!__ --7 , )l
i) vED \\> ..($ oin
ii) EOQ. -\-{=-1'--,zz'

d) lnitial investments Rs- 7,50,000, Scrap value Rs; '1,00,000, Working life
5 years, Additional working capital Rs. 50,000. Calculate average
investments.

e) What is securitization ?

f) What is operational risk ?
g) Differentiate between Accounts Receivable and Accounts Payable.

SECTION - B

Answer any three questions. Each question carries six marks. (3y6=18)

2. Explain briefly important Financial tnstitutions operating in lndia. i.. '" - :

3. What is inventory management ? Explain the objectives of inventory
management.

What is capital rationing ? Explain the factors determining capital rationing.

What is source of finance ? Elucidate long-term source of finance in the
context of lnternational Business.

4.

5.

P.T.O.
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O. Mr. Antony is contemplating to buy an equity share of lnfosys Ltd. and intends

to hold it for two years. The expected dividend at the end of the first and

second year is Rs. I and Rs. 10 respectively. The expected cash realised from

the sale of this share at the end of second year is Rs. 400. The expected rate

of return is 10"/o, compute value of share.

SECTION - C

Answer any three questions. Each question carries fourteen marks. (3x14=42)

7. Critically evaluate 'Profit Maximization' and 'Wealth Maximization' as two
important objective of Financial Management.

8. What is Capital Budgeting ? Explain various methods of Capital Budgeting.

9. Explain in detail the factors determining working capital.

10. Alex Ltd. is expecting a net income of Rs.75,000. lt has Rs. 1,50,000,67o
debentures. The equity capitalization rate of the company is 10%. Calculate :

a) The value of the firm and overall capitalization rate accordrng to Net lncome
(lgnore lncome Tax).

b) The value of firm and overall capitalization rate if the debenture value
increases to Rs. 2,00,000.

c) The value of the firm and overall capitalisation rate, if the debenture value
decreases to Rs. 1,00,000.

11. Explain in detail various instruments of Money Market.
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1. o3ndde acuf, -gd;lail etu'Eo&. $9Coo.t, d{o3* od& ecdddd.:

=l^^a.zlrizQq)Jcrvwu\r(?w.
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a) dro dn&d$p::tb u>...a.4,&&.cJ.t8O

b) dBcnr ooddea$ ?

c) &io,ri :

i) *).".4.

ii) "a.e-.d1

(5x2=10)
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(3x14*4.?)

d) ugdotid dGsE d.o. 7,50,000, iddgo$ dodC d;te; do' 1 ,00,000,

6io$r&dd t:cd:io 5 dCr, dz3:rrdo zo0 zlcC"nd Cn. 50,000' imio
dnadoJl-b doC:ieos:0.

d{ou}dedo. ;cdded; ?

erddeddef dcrocdd codde.J: ?

x*rd,g sr-)drldt abQ and3iud.:eod poddd dd:ed *raridi;oL-;'J"--*o'

sqrod- a.r

alndde d:/a& d#Qrl ero$o,r" 4ieo3.oocb dd4cd:la eg* ecdddQd,to**Ei. (3xS*18)

2. epdJ59- 6ll;'F- &drSodc€u:;5;); ;sm;'; i::.ri* -:"1-'g: ^-':cr;:ir -r-:"

3. c;A& lsrdm ;cdoeir: ? mni: iirCmcl' l^;"i:iil+5: ;iii"':

4. ucdmd i953o$ea (Capital Rationing) ooddtd: ? i;cCmd ,cJ:c$ra (Capital

Rationing) dq idroilt eosddir *i[,'i,.

S. dcaaic d.loe-r eodded: ? q:cddofuf cf' simdd* Olq:;i-dqJm dmel,d
-J-^,-.{-. - l.rei\}i,js \u iaJCJ.i j\J ).J\./^J.d

6. ,r:. :=c6te$ Af *p&;-f dci,i,a1: IE;Jl5d 5(dJfii1-J *r:{ s-' ;t;-*- :jJ:*' ,-JJJ*:

di,rdd: d;ec0deJ a;ci:i,-.Qd. dodexe drd: *u6&,' Jrer:irCO- nzp:Jd
de.9 adyo do. 10 uhd:3c, ;CcIe im;-o3"d5- S::i:il#* ;J);: r I;--.&;:ri
..i.{ {a?-{, iro. 400 ;cCi: ercmCic,-}ltd. E:cmkJ l:G;?i> *-* 5f" 10 (jnfCEt.'6-\-IJeJ cJJiircQJ L

5ed:il9 ii e,:^i5: dcd:La c;0.
d+

sr&iJ - ,x

c3ndde dlr?cb dss*d w!o,r,. $ecnocb 6{ffi dardcrt *cdd#d:

aoco&$d.

e)

f)

s)

7 . drat"xb cldrdrdo$ *dC 6*...a] w{eddwC 'mzi doi -resiic}d' ,*Q '=i
JL) J^^i.J-n.9r *-J,;"JJ. ^-?---:lJsi\ -.*:c.: ^.-5^r-.'./IO:^i /UO\/A)Jc^]O 'cl,cJ){IVCJJ c!':^.)-;\.,/sa voi^JLl I iv'-/rA^i wL/wrv'--O "t e s

B. 6trd&$ef e;duicrr .tcdctd: ? mr,*uef ucecn'i ;;# ;"':iil:;* ;*0i,.
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9. d:aosrd ucdecddQedroisd oodd$di ado:r.
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10. ud{ eturiF. dja. 75,000 c{d umo$d.t1ercmd,1d. er dodaoJ$ d.o.1,50,000c

de. 6 d::oc"rd$dd1d,ecod. .ds dcdad) *drq ded: ;"cdm+eddra dd de. 10 tllto. 6r

dddodddddldc$tuGcs:o :

a) e{d esencl:d er&cJro_ (dorio$dldedd:dae) €is dcdio:: t"oro*d

ucd;rce edd ca d dd "jJQ dcic ci: dtr e;rddi do d:&a cr:o'

b) moi$dd dPsodd1dJo. 2,00,000 t* duf,imd doiDc$ lm"d tJcdmQeddeod

dd drd, dodPoo dfa e.:rddldcCe"ao::0.

c) nae:i$dqi d$eud$ da. 1,00,000 { n*:uemd doCDcJ: u,m*d ucd;vc$eddmd

dd aa rto dod0oS; dS e-:rdi-.1 d oCaaoi: o.

11. dea $i$dqc$ sed:oddddQ;doa.


